
Energy Bill to Allow Nuclear Power to Gobble up Loan 
Guarantees for Innovative Technologies 

 
 
Provisions in the pending energy bills would allow the already highly subsidized nuclear power 
industry to gobble up the lion’s share of taxpayer-funded loan guarantees by removing Congress’ 
appropriations authority. The Senate version of the energy bill would give the Department of Energy 
(DOE) discretion to provide guaranteed loans to nuclear and coal projects virtually without 
Congressional oversight.1 
 

 Based upon historic and current building costs, the nuclear industry could easily gobble up 
virtually all guaranteed loans Congress wanted used for innovative energy technologies.2  

 
o Nuclear energy has proven to be expensive—the first 70 of 100 nuclear reactor 

projects in the 1960s and 1970s had cost overruns as high as 380%—the first 75 
reactors had $100 billion in cost overruns--the nuclear industry wrote off $17 billion in 
loses.3 

 
o Nuclear projects under construction now in China, Taiwan and Finland are coming in 

two or more years late and over-budget.4  The Finnish reactor being built by the 
French AREVA Company (partner with Constellation Energy in UniStar) has eaten 
up over $2 billion in cost over-runs.5 

 
 Moody’s Investment Service reported this month that nuclear plants will cost as much as $6 

billion each – more than double industry predictions.6 
 
 Eight reactor projects (12,800 megawatts) could gobble up $48 billion and provide about one 

percent of the current total U.S. electrical generating capacity.7 
 

 The cost of eight new nuclear plants could be equivalent to the world’s current total capital 
investment for wind energy, which represents nearly six times more generating capacity 
(74,000 megawatts).8  Clearly the capital demand for nuclear power will push out truly 
innovative energy projects, while barely making a dent in the need for clean energy! 

 
With Wall Street unwilling to finance risky nuclear power plants, despite all the existing tax and 
insurance subsidies and regulatory streamlining, there is no justification for America’s taxpayers to 
provide loan guarantees that are exempt from congressional oversight. 
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